Exhibit 1

SUPPLEMENT TO FY 1997-98
ALLOCATION METHODOLOGIES AND CONDITIONS
OF FUNDING

STATE GENERAL FUNDS

State General Fundsfor CalWORK s- $1.5 million

METHODOLOGY

Pursuant to Assembly Bill 1542 (Chapter 270, Statutes of 1997) the $1.5 million of California Work
Opportunity and Responsihility to Kids (CAWORKSs) State Generd Fund (SGF) for substance abuse
sarvices is dlocated proportionately to counties based on the methodology established by the Cdifornia
Department of Socid Services. The methodology used to allocate these funds are based on each
county=s percent of the statewide Greater Avenues for Independence Program (GAIN)/ CalWORK s
dlocation. Theinitiad GAIN dlocation utilizes as a base each county=s percent of the total number of
aded adultsin Cdlifornia, with additiona funding above the FY 1996-97 leve digtributed as follows:
two-thirds of the additional funding alocated to al counties based on each county=s share of adults
aded, with the remaining one-third alocated only to those counties that in the prior year received an
dlocation per average adult a aleve lessthan the statewide average.

CONDITIONS OF FUNDING
The $1.5 million in CAWORK s SGF is dlocated to dl counties and can only be used to match federa

Medicaid funds for Drug/Medi-Ca (D/MC) sarvicesto provide atota of $3 millionin D/MC services
to CaWORKSs clients who have substance abuse treatment required in their Welfare-to-Work Plans.

FEDERAL TRUST FUND
SUBSTANCE ABUSE PREVENTION AND TREATMENT (SAPT)
BLOCK GRANT PROGRAM

SAPT Drug Court-Related Substance Abuse Treatment - $3 million

METHODOLOGY

The funds were awarded to counties on a competitive basis through the Drug Court-Related Substance
Abuse Treatment Request For Applications (RFA) to develop and expand drug court-related substance
abuse treatment. The Department received atota of 36 applications.

On February 4, 1998, the Department notified the gpplicants of the final score and rank of each
proposal. A total of 28 proposals were funded through the RFA process.



CONDITIONS OF FUNDING

In addition to the contractua requirements contained in the State/county contract, Drug Court- Related
Substance Abuse Treatment funding is subject to the terms and conditions contained in the Drug Court-
Related Substance Abuse Treatment RFA released on December 11, 1997. Funding received under
this program shdl be used only for those activities contained within the county=s proposal submitted
under the Drug Court-Related Substance Abuse Treatment RFA.



